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Consolidated #Is
- prepared by all entities

1) Standalone #s => Single Envity/Individual
entity

2) Consolidate #S = FtyDo
↓

preparedo ae Holding Co . and all
↓ its subsidiary
ava parent Co

③ How to Obtain power to Compose the BOD
Of another Co

↳TD Ltd .

↓
Dammini 751
Jai 25% ↳tavius

BOD

Jai MD WTD
DhauriRk
relatives Dir
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OfDamin :

u) Amalgamation - Acquisition/Absorption

&
A took over the Busines

Type A ofa
↓
Liquidateed

Type 2Add acquires more than 50%
equity Stake (Shares) of

Consolidation
Ba+&.E Bata is not closed
↳ subsidiary to

5)Pantiallyowned Subse .
Total share 10000

~
Tyno
H 20% Share

has 8000 no. Holding
With

① InControl(100) Here
2) It hav 80% sharing Minority

in PIL Of subsd.
Interest

in NetAssets of Jussa. (M/s)
to
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i Me han 0 %
Control

& But M1
han 20%

Sharing Rights
in PIL
in NASS.

I HLd00
%B (wos)
120% 20000 no.↳

Aust. cratal

60000 no. 1000
Other parties
(outsider)
M/1
has 20000
Share

only .
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*20
,
00 , 000

Liabilities 30.00 ,
400

Solan
FairValueFland-NCA Galan .

CA #a
-

Book Value Net Assets

vint
Assets Golan . E Iolan .

# Ligh

-
la
lay RosGolan

Net -
-

Assets
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ketValue Not Asets(worth
ToESC 10

Assets 72+ 18 #Ras 20
H Hidden 30

↓Reser
↳

Liabilitiein

&ofAcquisition (DOAY9125 3%3126

I I I
HLtd

Invested in

80%1. There

Of Sata

17 will be treated on DOA
↓

on 117 HLtd
Obtained Control
over the

Net AssetsOf
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Sated

From DoA
,

Consolidation shall start.

Amaly in the sath
of purchase# Investmentcost in Sub

E) NA /Fair values

Foodi/CR
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-

·
↑

700 no.
↑ ↑

-

↑ ↑

-------

↓) DoA = 11/24

2) PC ie Investment Cost = 7500000

3) Jonnal entry (t Books) : -

Investment in Shtdal 750000
To Bank ak 750000

4) No entry in Books of Shtd . SinceH has

acquiredShares From Market (ie ODSH)
of Shtd.

5)a RevisedE (standalonea
Es

Liab ↳
PpE I 14Invst

. (100 % in s) X 75
Cash G Bank Bal . 3 .5
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I

ItGoodwill/CR
Net Assets Minority

Investment OF Subse . went=Cost (PC)
i .e

7000 00
() NAS =7700)

750000 proportionate
%those in

NAssets of
Subse . Goodwill

700x0
= 0

↑nalmyForConsolidating the Boomoa
H shall record !

-

100 % 1 . Assets of Sub .

100 % 1 Liab . OF Sub

proportionate M/I an Liab

Goodwill/CR
-> Revereal

H Shall De-Recognise :

- IHatana Books
Investment all Se)
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PPEak Dr . 900,000

Cart/Bank ap Dr . 600 ,000

Goodwill alDr . 50000 (BIF)
To Liabilities 800000

To M1z al 0

To Investment 7750000
a

9noralidated B
Of

Ho
Liab I33M1 -

PPE H 14 23

Goodwill
39 I 0 .5

Case BankBall
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ParentCo

~Gol
80% Trust in Inverter .

inInvestment Associate
TVin Subs

↓ ↓ ↓
As 23 As 27

As 21 tr
CFS cmancol

Phtd .

-Th
Shed Add.

CFS : - Asset Pts
Liab . P + S

[urstin #=)
Equitymethod
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PL+ d
-

Mandalone CFS
---Asse P

go% + $100%
+TV 40 . %st AEg

As 23

Liab P Imethod
min 10

P

v-T
A Ju

⑪
↳format
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Ex :-2 Dox = 1414
-

-
Tr

Net Assets MIL Goodwill
Investment cost (100%) 10% of N.Assets

G

CR
750000 700,000 70000 (see

below

·

[working)

#Alternative1 :-(Journal entry)
PrEak Dr. . 900 , 000
Cash all Dr. 600000⑳ Goodwill Dr 120000 (BIF)
ToLiabilities 800000

To Investor 750000

To M/2 70000

Alternative 2 :

- Cost of Central (COC) AS21- always on DoA--
-

190%) Investment lost = 750,000

E It's share in NetAsset
= 630,000

of Subse.
-700,000 X 90% Goodwill=120,000
-
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#m75000
~Investments
#ME (10 %) = 70 ,000

C 100% Net Assets = (700 , 000)
recognised

Goodwill20000

-3

& DOA = 1124

2) [rrst (1) = 80%, M12 = 20%

9canan DOA :-

Invatement &80 % = 1300000

1) It's share in N . Ass.

OF Subsd .

1700000 X 80%600
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4) Journal entry of Consolidation on 19124

PREak Dr . 1300000

CA ap Dr . 10 ,00, 000

To Liabilities 60000

To Furst . 1300,000

To M/1 340 ,000

To CR(BI) 60,000

8)solidated BIs on an 19124

Ess 150000 0

Bas 70 ,000 760000

# 60000 CR

M12 340000

Liabilities 8 I 1400000-0lan

PRE 240000

$10000-
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-6) yalay Post 3113125
I
I pot I

DOA
tr His Me's Ras100% ESC= 12NA = 1700000 those these

⑭ 80% 20%

↓
320000 80000

PreAcquisition
profit of

subsidiary

&
RevisedM/2 an an 313125 :

-

M12 ason 14124 = 340,000

() Shase of post Ag = 80000
profit of S
-500000 X 20% 420000
-

Consolidated Res Of Grp :

-

-

Ras OF H (Standalone) = 1300000

3113125
4) shase of postAg = 320000

profit of s 80%
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(t) CR an an DOA =00

1680000

o. Bl 3113125

ESC 15000
,

00
&

Consolidated ROS 1680000

M/2 420000

Liab . 18 F
PpE li 2)400000

↑

CA I 12 I 2600000A
t
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-

80
%
sYY

#
Ras 5x80 % Ras= 9

ESC 12x801. BIS
-

Control Based 100 %V

Based 80%Those

Go
Invest = 13

2) His she in
Het Ass of
Su .

9 . 6s
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#ok = 3113/23

2) Curst (1) = 90 %

M12 () = 10%

AssetsanaB
.

#AgProfits
GR 7
PaX

= 1100 ,000

&600000
=

9)ocan an 313123 :

-

Investments Cost (90%) = 2400000

If His share in Net Asset = 2340 ,000

e 90%

Goodwil

5) : - ESX10% = 1500000

Pretiz x 10 % 1=000profit
-
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#mulanFar-x
#) preAcq Profits x() - XXX

OF S

Fon DOA

It Post Ag Profits (. ) - XXX

OF S

Imaste

Anext time its

S. Asset Dr . S. Asset
Good/CR(BIE)
To S .Liab 10To M12 Tosdiaa
ToInvst To Ras
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Class Ex:-I
- 31/3/25

S#
Esc 50, 00,000 30

,
00.000

Ras 30 , 00,000 18 , 00 , 000

Liabilities 90 .
00 , 000 48,00000
-

To170
-

PPE 80,00, 000 60
,
00

,
000

Furstments (65.1) 3500 ,
000 -

CA 55
,

00 , 000
30

.

00 ,000

--

# go

1) Invst 65% acquired an 114124

2) Ras Bal . OfS on 144=00 , 000
&

required : & coc
2) M/2-

on Dot

- on BIS

3) Consolidate ROS OF H

313/25
4) Candidate B 313125
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sol) :- -) Don = 1124
2) His share = 65%

NI's those = 35%
1800000

-3) Ros of subsa-pre OpostAcg . Aug
70,000 [11 .

00 .0

- X
H M1s H M115000005585

4)ot of Control (as on 11912)
Investments (@65%) = 35,00

.
000

2) It'sthace in NA :

-

ESC X 65% = 195000d
PretegGo t
:- (Prop. Shore of N . A)

ESCX 35% = 1050000

pre x 35% =-2)4500
-

on DOA

Post x35
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6colidate ROS OF H

It's Ras (Standalone) = 30 ,
00

,
000

() Post

Any those 500

Candidatesa5,00 , 000

3715000
↑ ↑

M11

- I 16
,
80

,
00 0

Liab . ty 90 1
,
32

,
00 ,000

42
-

-2135,

95, 000

PPE 18. 1
,
40.00 ,

000

Goodwill (WN-4) 10
,
95
,

400

/ 85,00
.
000

Diamo-
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Class
&onEx : 2 Same an Ex:-1 But

DOA is 1110124

Y41Y NP000 31/3125

I NP = 5. 50 ·5 .5 I
Ras 700,000 Yo post Rat

Do 1800000

Cl= 12 .5

Analysisof profits of Subsidiary (AUP)

Particulars Preteg PostAcheProfit Profit
Uptol/10 10 to313 31

Ras 700,000 (12) 11000. 00 (2m) 1800000
(H)Time adj 550000
For Gamertas .To
⑪share 65% 8125000 357son

M/1 Share% 4375a 1925u
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(Doi) A2

First = 3500000
ESCX35% = 1050000

2) Shore in NA

Eo Ru
Goodwill37500

Guadalaa)
= 30 ,00 ,

00

#) Post Agprofit575
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·
↓
Just

El Hish
#A(DON)
es( as
Ef pre Ag pre post

~
#M2 ⑭
esX %

preX-1 &Ras

(7) It's postpostx Sh

C CR
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:- Balance Sheet
31/03/25

Particulars HLtd S &ed
- --

Esc 1500 , 000 12 , 00 ,000

Ras 20
,
00 , 000 13

,
00 ,000

-

Liabilities 25, 00 ,000 1500 ,000

--

Golan
.

40 lac
-
-

PPE 2.Y
,
00 ,
000 2200000

~

Investments 2600
,

000 -

& 80%

CA 10
,
00

,
000 18

,00 ,
000

Tolan. lac.

8) Held acquired 80%. Investment in shid
on 17/024

2) Ras Balance on 1124 = 700 ,000
-

prepare Consolidated Bl on Bites
With important wavings
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Sot) : Post
acg .

ya/2M Y7
am

3: 13125
I A I

Ese 12
3m DOA

ESC . 12

Ras 7 Pre
ESC 12 Ras 13

Agg .

Ras ?

NP For 24-25 =) 1300000 Ras 3113
() 700 ,000 Ras 114
-

-

Assuming Profit is eard600000Inevery month.

-analysisofprofit opFSo itParticular
DOA

47
-

>to bla
Ras Bal . 70,000 (1) 600000 /12m) 1300000

#fTime 150000
adj (000 ss

For 3months.

-50000450,000
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CoC Care .
Bas

H 80% 680000 360000--I
Me 20% /70000 1000

ana
(80 %) Investment lost = 260,0000

↳Share i Net Assets

preAcg Share
Ex

1200000Xo
MinityInterest (Prop . of Net Asset)

ESX 20% = 240 , 000

# pret = 170

M12 as an 17 =000

#postAce = 90000
profitShare

Mit asan 3113500000
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4solidated ROSH :
-

Ras Of H (ar per SFs) = 20 ,
00

.
000

It post Aug there of profit = 360,000

From Shtd.
-

2360000
-

Consolidated EI
-

Ess 1500 , 00 0

Consolidated Ras 2360000

Minority Interent 50000

Liabilitie If E 40 ,0000

-

-

- i -8360000--PRE
2 &I 360

Goodwill 960000

C
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culationOf Minority Intaet

Particular DOA DOA Me prot we M
S. C Prefer Ninets DOA Aeg . these 313

Case 1 100000 50000 150,000 15000 20000. 2000 17000

M/2 = 10%

Case 2 100000 30000 150000 19500 (10000) (1500) 18000
M11 . 15 ·

Case3 50000 20000 70000 140000014000
M/l 20%

Case &

Mit O % I 50000 40000/90000, 0 ,
15000

,
0 o

culationOf Goodwill/CR
DoA DOA Share

Particulars First Se Profit NA OFH Goodwin/CR
Lost (a) (b

.

) (2) (d) (a -d)

Case1 10000 100000 50000 150000 135000 Jo

90 % Goodw: It

Case 2 100000 100000 30000 130,000 110500 6550

85%
CR

Case 3 56000 50000 20000 70000 5000 0

80 % 1 .



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 31  
 

 

 

Cas4
100000 5000040000 900009000010000

100% Goodwill

Candidated Rao a
-

Particulare PostAcgH's TotalDOA 3113 Profit FS
share

Care 1 90% 50000 70000 20000 200000 218000
X90%
18000

Case 2 85% 30000 60000 (10000) 200000191500
X 85%

(8500)

Cases 80 % 20000 20000 - 200000 20000

Casel 1001 . 20000 55000 15000 200000 115000
X100%
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DOH = 313/21
2102 Rust& Fol = Rs · 140las--

220-per
those

! Noofthan
aa

= 7
,
00 ,000 no.

- Total no · Of issued
tharen of Blad=000

=,,00
Calculation of Nt Assets of Subs .

PE= 360

Envst = 90

CA = 140

(2A = 30

If Deon = (180)

Nich
3 , 3/21
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As share in NAssets = 238
& 70%

M/2's share in N. Assets = 102

& 30 . 1.

&

Calculation of Goodwill /CR (Col
Investments (70 % ) = 140 las.

2) It's share in N . Assets
= 238la

Of BL+d

Crac

namalitems :-

Np = 600000
June Ab .Loss

#)
15000
-3000 ⑮ (1500)
#

-
-Normal

eit
612,
000

in out Al . Gain

3000
500D

⑳
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Ye 3113

-I I Ras(s)Ras(s)
330000 Ras ? Loss 450000

12000

op:-

SomRas 330000 (ii)
( 46. ·Eliminate 12000
Loss
-30000⑮00 Normal profit

()Tad;
For3m .300 (

-#Ab - Loss (2000)
RestateO 870002263000
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-
G

DotI
Ras % 8 60000 Ras
1500000 145000 ALoss

3100000

Kopi- DOA (18) post Ag . (8m) BIS
Particulars Proteg 18 to bil 3

-500000Ras 600 ,000 (12m) 21
,

00
,000

+ Elimate (45000)
Alteme 60000

#000055000(normalprofit

EfTad; 1607Ey

(H)Restatea S
-



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 36  
 

 

 

H=musissue by subsidiary to
: Rates 500 00 0

500000

(BeforeBarn)
-

Esc (101f I 1000000Ras 2000000

Brun = 1 : 2=no.

-terBase
,

006
Res I Noorro

=10 31
↑
-I D

IRas Ra
15 las 25
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-
Enrst

EC His Shin NA
+Barry

⑳he from Hop

Class Ex :-4 (Barns issue by Subsidians)-
BS 313/25 Subs 6 .
-

Es (017 #0,000
sRas 12 ,00 , 000

Liab . I 13 ,00000PPE 00
CA

It acquired first in s 0005
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Ros on 19/24 = 420,000
Said issued Bauering in theRatio

ButBasentrysnotyetsa
prepare AOP

,
COC

,
M/

If first Cost is 201ac.

Sol) :- AOP :-
-

Particulars DOA PostAc
Preteg1Jan
-
>Fit

B

-

Ras 420000 (n) 700, 000(m) 120,0000

(f) Bruceed (200000) - -

-

220000 700,000

#f Tadj 585000#80000xa)12

805000 195000 . 0.000
-

H 90% 7245,000 175500as

M/2 10% 80500 19500
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:- Enustment = 20 , 00 , 000
(f) His flare in

NAim

ESC 1200000X90% =(1080000)

preting profit share = (724500)

Goodwil550

#inE120000x =1I 80550
-

as an DoA 20050

#) post Aug Share = 19500
-

20000
Esc = 12 (with Barn)
Ras =10latter

Bau

X10 %
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- L

:

& ↑

O Co -

#
-

- -
Ras

Sol) :- Toes(

N-op :-

↓ItmRas 250000

100000(t)Br(00000)Rectification

150000 250000

#
150000

M/1 20% 4250037500
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First Cost = 70,,

2) Share in NA
-

est Yo-

T
#30000

N Ese 500000
X201 . = 100000

pre = 42500

post = 37500
--

180000
-

a. Ras

H(SFS) = 600,000

#) Post Agg = 150,000
there
Food
-
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Yu Y3 31/3

-
Ras Barns

O ⑳1200000
250000 185000 0

Np during the year
- Bern entry

not yet

↳ Base

passed

alreadyentry
passed

&

Ras(a)
op 1200000

Clog1850(65000
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↳
Hop(case 2)

post
C)250000250,000

900
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n
Barne issued entry passed.D

13125

H acquired shores in s an y stay
128000 20 .

H
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64 % =800
With
Berus

#800

18000320
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-
⑧Bar issue 1 :5

on 31/315
,

i HOLDS shares in subsd.

140000 210.

Boss entry not yet passed

Calculate

⑮,a
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op 3113
Profit up Profitof BIS

Particulars DOA Post Aug Date

(preAca) period Bal .

Ras xxx(y) XXXX(B(i) XXX

#) 76 . Stem - + ALoss

eliminated - A . Gain

#f Barn (MX xxadjust. lifenty passed

Balance
Rectified
Nasal

profit

He
(H) Ab . Stems XX

"
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-
24000 no .

without Es (sub) 101 ⑳000Borne
/

-

↳share of s an124acquired
-

on 151e6k5 ,

S issue Bar5
90000

H Holding=x100
24000 0

=5%

H Holding=100yo
240000

-
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3= Waking Before Bare issue

Lighte Barn issue)
DOA BIS

I I
31/3/15 31/3/21
Preacy GR1905000
Profite Pal 420,000
90000

#op :- DOA Post Aug B/S
Particulars profit Profit Date

----

Preiharper. Profit 30000 - 30000

Pal al 60000 360000 420000

GR O 1905000 1905000

#2000
4 70% 63000

M12 30 % 27000 15855

:- Investments = 1200000

#) P's share in N . Assets

Of 2 an DOA

Es 1500000 X 70% = (105000)
Pretcg

Share(630
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:- Ese = 450000 (30%)
Pre I 27000

post
= 679550

#56500

EmalidatedRoseith p = 8475000

(Sp + Gr - pa)
() Post Ag Share - 1585500

1 I

posto
-

-

(6)= Workings after Born issue

Barm = 1500000X1 = 750000

(1 : 2)
2

out of GR
[post Heg)

#op:- Post Ag .

Dol Profit BIS
Particulars Profit

preincapa . Profit 30000 - 30000

soGR O
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Par 600 -

360000 420,000

It Banus-6000

P 70% -vor
M12 30% 2700034650108000

Lostof Control :-

Investment = 12
,

00
,

000

# p's share in
-

NA on Dot

Ise Fool DE500)
pre Ac ShareCr6300
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&crity Intent- 675000 (2250x30)
(t) Pre = 27000

#) post

=5450
(aRp

&idata
0
.

000
H

(postAc - 252000 80850-
Share

# Coc adjust -

- 438000

-
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Revaluation of AssetsOF Subse .

Fi
Custment Net Assets Goodwill/CR
↓ ↓

Me ↓
3113 Es

First 1500000 -
profit

at lost O((9) Asun
Reserver

.

Ex:-16 N. Asset (Mr)F
--

PPE = 38 Ese 1500000-
⑧CH = 17 () Pre 750000

AgprofitKitc S

(H) FrGain00
-NAssets50 MV 3050000

-
-
-

⑳
Envst Cost (an per iss of H)
( :

-

ESC 15

15. 50
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# BRas 7sovo

⑫Reval
D

31/3

I
Es 1000000 ESC 1000000

⑳000 GRos Ras 700,000

PREBV 18 lan -

⑳10% PRE=.0
PRENVD &

⑰
Hop

Ras Best T2
() Friar.⑰ 70
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B
i

Class
Costof Trust = 900o

zot DepRate= 3113

I I
Ex 1000000 ESC 1000000

Ras 800,000Ras 5000002-201
PRE MV 1250000

BV
S⑨ TaE80,000-

PPEBV

PRE= 120,000

Calculate 1) Hop
2) co

3) M/1
Consolidate

4) BIs (Extract)
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sol:culation of Fr Gam & Depreciation

Date Particulars Ant.
-

--

31/3 Bu of ppe 800000

Dep . I. 20%

10000001 BU OFPRE%
1 MVOF PRE 12500 ,00

Er Gain on D
AOPI
Precolumn

Depreciation!- f)

a) Actual Dep charged by subsidious = 200 ,000For post period (14 to >3)

6) Dep .That should be charged= 250,000
by H an Fr (1 to ally)
1250000
X 20%

Additiona
Aup
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↓

postColumn

e. Pls (Extract 31
PPE : -= 10 ,00 .

000

E Fr kam 250000

(t) Add . Dep 150,000%

T
Envit = 900000 (Fv)

C-) It's share in
Frof NAOFS :

-

(BV) 10000000=(To
Cr5000
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opi-1 yn-31/3 313

Rasooo
# Fair Vale - 250000 (5000)
& Dep. --

750000 250000
--

H 70% 325000 1700

M/1 30% 225000 700

#
Ese = 300000

Pre
=20

i) post#5000
600,000 Fr
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-It Dep = 10% 1 .

Ye Y9 Y2 3113

I I I I
Pal= 1100000 I 32000 Pa = 1950000

DOA ALoss

BV = ?
Mv = 2230000 = 1800000

Invenny ↑ 50000

Credites ↑ 21000

culationOf Ev Ganlospe :-

Date Particular Aust.
-

3113 BV 1800000

Dep Rate 10%

14 BV 000 20 ,00 ,000

19 BV 20 ,00,000- Dep1stm. 1916667
83333

19 MV Given

Framano
(Dr Column)
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epreciationeffect :- (119to 313) = 7m.

Dep - actually changed by Subs . (tm) = 116667
Bran 119 = 1916667
BV an 3113 = 1800000

6) Dep that should be Changed = 130083

an Fr by I 2230000
X 10%

X 7/12

AdditionalDe
post Column

3op

E
Part 1100000 (4) 85000 195

,

000

-#Elimate2000
1100000 882000

#f

Tad(IT4 500
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(f) Restate
- (32000)

A . Loss

#f Revaluation
effect

PPE 313333 [sui6]
Invent

. 5000 -

Creditors (21000
#09833gosu

2302
-

ya/20 31/stl

DOA 80% Ron . 187500

Res . 62500 pal 62500

pal 37500

Machine10%
BV 250,000

MV 375,000

unite15

Mr 37500
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culationof Fr Gain lose

Date Particular Mach . Fount.
- -

14 BV 250000 5000

Y4 MV 375000 37500

--

125000 12500

GainEsee
preciationeffect : -

Particular # E
-

a) Dep. actually charged 25000 7500

by Ghad

6) Depthatshouldbed 375005625

an MV

-12 500
additional Saving
Dep in Dep
-

post column
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3op of Gamma Led

Particular ReAeg Post Ag . Bl
Profit Res . Pal

Bal. Of Ree 62500 125
0

000
- 187500

Bal . Of Par 37500 - 25000 62500

(H) Revaluation
effect

Machine 125000 - (250)
Furniture (2500) = 1875

(wi , 22)
#2500125000 14375

Ra

there ofBeta1150080 % % .

M12 20% 42500 25000 2875
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n Minority Inferent (20 %)
Ese & 20% = 50000

(t) PreAcgProfits = U2TOO
Share

Me ana Doo

(t) post Aeg Profit
Res . 25000
Pat 2875

Kosts
: -
First Lost (80) = 400,000
[o) Beta's those inV

Of Net Assets

Fuse250000 X 80% = (200000)
Bre Augthase = (170000)

Goodwill30000
-
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ConsolidatedRos

Particulars1 Tal
Bal . With Beta 50,00 (50000 Too

(H) Post Aug

e
ESC 150000 0

Consolidated RES 861500

Trade payable B
375000 517500

Minority Fut.

9225000
I120375#250
29

.
99

.
375
-

Attachine $750,000 1087500

(t) Fu Gain 125
0

000

It add.De2500)

I
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↳) Furniture B 3755000 406875
↳ 42500

E) Er Loss (2 tor)
(t) DepSaving 1875 I &

-

Goodwill 30000

Other N .C . A 1100000 1475000B 27T000
-

#
29

,
99

,
375
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:21 (pg . 7227

Y4/23
Y6 Y,

Als 10000

YJan 313124

I Again I I I
GR180,000 21000 DOA 75% Barne

GR 2800001 :5

Pel 300000 MV Pamu 1200000 P2420000
MV LABV T

200000

Ab . Item

Barren

Evaluation always after Time ad;

acation
of Frhana

1000000m
14123 Book value 1000000 125

,

0000

00000090 %%

1/7/23 Book value 9750001187500

(after 3m . Dep)

17/23 Market Value 700d

-Too 000
⑭ Eloss naie
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Ipreciation effect (Post Period)

a) Dep - actually charged m
187500

by S For

-B

6) Dep, that should be 52500 180. 000 ·

Changed by Holding 10.
an FV

700000 X 10%.X9/12
1200000 X 20% X9/12 -

#5022500

Revereal Reversal
OF Dep of Dep

~
Saving in Dep

Bost
3op of Sub 3113

DOA7 am
Particular put Agg BIS-
Bal . Of GR ⑱000 yu 100000 (2m)- ⑳ourII IBal . Of pal 300000 Yy - 120000,

4200
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(H) Eliminate -

- (21000)
A items 18000

() Banus adjust (2000000 200000 -

-

280000 300,000 117000

#) Time adjust 75000 (300000x32)For 3m. 2925
(117000X3)

Balance 3.84
,

255 225000 87
,

750

#f Restate A.Stan 21 , 000 - 18000)
#) Revaluation

Effect

Pam (275000) - 22500

LaB 7500

Final Balancecaso 9975o

H 75% 107063168
,
75074

,
813

M12 25%% 3568756 ,

25 24
,937
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Lostof Control

InvestmentCost (75%) = 1400000

(1) It's share in Fr of Net
Assets of subse :

-

ESC 120,0000 x 15% = (9
,
00 , 000)

mupe Aug share ofI07063)
Goodwill=92.

937

MucityInterent
Esce25% = 300,000

# preA profit = 3568.

Mil anal Do=35687

(t) post Aug share 81 ,87
Of profit

(5025 +24937)6874
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ConsolidatedRa
R Par
-

Balance ofH as per 50000 0 300050

SFS

#) these of post Acq 168
,

750 74
.

813

profit of H

=
Consolidated Bl OF H Ltd.

Particular Ant.
--

ESC 1500000
&

Consolidated Ras 1043
,
563

M/2 416874
-

Loans (9 +7 .5) 16
,
50. 000

T payables (5. 5 + 2 .5-15k) 7
,
85
,

000

Total395437
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Land a Building H 800,000 18
,

20
,

000

S1000000
(4) Er 12500

(H) Being 7500
-

Plant & Machnay H400000 13
,
47

,
500

8 900 ,000

Fr Loss (275000)
Deplaving22500

Goodwill 392937

CA M850,00 18
,
35000

(t (15000
-

Total395437

GRRAS
-

Tencoa
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Dep (Post) 975000 Bu 17
Bu 3193100000

G70d
-

⑳345000X 101xIn = 73,25

Dis . Bal

500 90 % Discount = 450 56

50 so% + 40 %= 355 150

Dis . Dis

Fy :
FJ2

yu/23 313125pulstique II
Dot

Divdid
(Fy 23-24)
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31/3/24

MI
Divd
15000

⑭
3113124

IIn
o

Fully ⑭
post ↓ 900

2 : 10

3113125II I
DOA Divd Dird

Declared

apaid
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Class Ex :-6
-

Balance sheet

3103/25

#0000Ess 900000 GRas 600,000 500000

Liabilities 800000 450000
--

17 lanZelau-
Investments (70% ) 830

,
000 -

acquireda 116
Other Assets 1480

,

000 1700000

slau
.

Flas
--

9) Subs . Ltd . Declared Dividend on 311315
whose entry not yet passed

20% Divd .

2) Bas on 14124 For Sad = 200 , 000

3) Alloss on 115 = 12000

Prepare CBS
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%4124y5 %6 3113125

I 11 I
A Loss DOA Dividend
12000 70% 150000

Ras 200000 Ras 500, 000

·Bornentrypassed Eliminatea
↑ ↑.Rule :-Time ad; Hamesha Rectified Namal

profitbeforeany appropriationa Hote Hai
Dividend Declaration

I HOP
Upto 6 com 3113

↳

particulars
&postRas 200000 (14) (12m)

(H) eliminate -

Alos-000200000

Elf Tadj 20000(2002m .

255 000 (60000

(f) Restate (12000) -

of Ab . item

If Dividend (2500) 425000)
Declared

135000RIET



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 77  
 

 

 

It'sShare 150 ,

500 94500
&

in12 share 64
,

500 40
.
500

EBIT

0% = 225000 i
#) Pre Aug Profit = 64500

( post Aug Profit = Yosto IFAT() Divd For

M/s500
D

EA ESH

dHerHIsDo05
iva(ess
Semplus
E

↓ milega

-> Pre 17500
Dividend Receivable Al Dr. . 105000- post 87500

To Eurston
. 17500

To Pa 87500

3
First Cost = 820 , 000

#preADid
1- ESC 70% = 5250001(
Rekey.5050 Goodwill



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 78  
 

 

 

Gras (SFS) = 600000

#) His share in post = 94
,
500 /RIE)

Profit

#) Postperiod, Dividend 87500-

Income
-

-82000

S Of DividendUmmaryDeclared by Subs.
15000

---
Declared ReceivableLey
by S /7

PreAUP Dr. . 25000 M12 H

post HopDr . 125000 25008 105000

To Dividend 150,000 ↓ ↓ SFSOFH

payable M1S Divd 10500--

↳ Els - receivable

↓ ⑳To Invst 17500

CommonDet87500
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Caus . Bl
-

ESC 900000
Com .Ra 782000

Minority Inferent 375
,

000 330000
-45000

OCL Divd payable 45000

other Lias H +S) -250000

Goodwill I 127000>30.7000
other Assets

(H) 0
:-11

Y4123 191315/s 31/3/24
I &

Ras600000 D Ras 900000

Did
(Fy 22-23).De To Dird

7 5000 Pay

Dird
P

or
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picular Pue Post
->

uptols19-3113be
Ras 600000 300000 900000
(t) Divd .

- 75000

-

600 ,000 375
,

000 profit before
DiVd -

#) T adjust
Im

-(f) Divd .(22-23)000)

p
Ros 600, 000

Pet
⑬ 900,000

Ga;

·RGoo0
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X
been

:15 every
musnaabea

Y4 16 - 3113

I I
·boss +

DOA Inter
Ras

90% Divd 12000 RosT50,000600000 75000
X

Dre posta
25000 50000

#op:-

Preteg Post BIS

--m 313
Res 350000 95000

(H) Ent.Dird - 75000

#) A . Loss 12000

=37,000 RedNamalProt
a

600, 000

#+ Tadj (m) 72833(425000x2
Balance -72833364167

() A Loss - (2000)
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() Int . Divd $5000)(50000

647833302167
-

H 90% 583055 271950

M12 10% 64783 30217

=Coc Instment Cost = 10 ,00 ,000

() pre Aug Divd = (2250)
Of H

25000 X 90%

Net Inst= 97750

If It's share in NA
Of Subse . :-

EscX 90% = (360, 000)
Pre Acq profit = (583050)
Share
-

Goodwill 34450
&

-

Ese 10% = 40000

It pre Aug = 64783

() post

Ag-3021
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⑳pol--pending
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Dividend Declared & paid by Subsidiary

scod
.

PoverTo Dividend payable
PostAcgp Dr .

Diva payable DV.
To Bank To Divd . Payable

2) Dividend Declaration Time :

-

--
If Declared If Dividend

during the yearI is Declared

(not at Closg . Date) means at end of Cy
already

↓ paid, ↓
Then this Dividend

Then this Dividend

belongs to bybelongstobyis entry pared
-
(()

Stepp : - Add Divd in Dividend Dividend

post Column (AOP) payable payable
shown in Not shown

cyB/s
Steps :- Time adjust. ↓

in Cy BIS
↓

Steps :- Less Divd and apply Same Directly
From Prez Post

3 steps Deduct from
pre a post

depending DOA
depending onDOA
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#outdviaMov.
Dividend Dividend Payable

day by subsidiary
at year end

↓ ↓
ie M/z has M/I's share

already received Of Divd . Shall
The Dividend

tr beSeparatea
Com . BISHence

,
DoNothing (O()

Cety:- From Holding Co
. Por It is receiver)
--

If Declared If Declared at
paid during the cy ending i.e payable
year ,

Then H Co.

by Subse .
Co.

must have received then it is

↓ receivable by H
HG . must have passed either (H Co · has not passed
Of theseTwo entries :

- any entry)

Bancahim al (pre portion) ↓↓ To pal al (post portion)
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effect of this entry :

- Give directeffect
-- in CFS

Envst all Post Wala Divd. ↓
is already is already
shown net added in Pol 9) prewala portion
of pie Divd. Of H Co. to be deducted

to ↓ From Investment
under COC

Go
Ignore pre Aug Com

P

ooht 6) Post Wald
Divd . in CoC Wald Dird here portion to be

working because it is added in

already included Cans . pal/Ras
in par of H OF HC .

an per SFS

(a)
Case 2 - HC . has passed wring entry of receipt- of Dividend :

-

de Bank al Dr.FullDidere
10000 To Peak (full pre+ post)
X

⑳ Bost
Now rectification is required

directlyin CES

Par Of H Dr . (Prewall)
To Investment (Prewall)

↓
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---
o upal/ras

First lost-XXX
Bal . OfHas perSFS

Camper B SFS)
( prewal Divd . - (xX) (f) prewald (xxx)

Divd .

(rectification)is
cus

pura 10k

Chala Gaya,

pre ko Nikalo

Class Example 7 :-
-

BalanceSheet 3113/25

# aESC 1200000

Ras 80000 0 600000

Liabilities 1500000 1000000

=an35 Man

Investments (80 %) 13 , 00 ,000
-

Other Assets 22 ,
00

,
000 25,00 ,000

351au-stan
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& DOA = 118124 OpngRsy = 1500000

2) Diva by Subse . Declared 2 paid an 19
& 10 %

3) It has wrongly credited the Dividend
received in pol only.

Solution Divd amt = 90000
=

Op :- upto 18 Sm 313-

Particulare
-
⑫0Ras 150000 (14) 450000

() Divd.

=>9000
0 /profits before150000

Dird.)
#)T adjust 180000

For Umonths-000x
() Dividend 190000) -

-

240000

H 80%↳0 30000par
M/2 20% 48000 72000
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#O = 18000

() Pre Ag Share=1800-
#) post Aug there = 72,000
-

-or

N
Investments = 1300000 (Cross)
() pre Aug Divd

received (80 %)2000)
Net Invest

.
= 12 , 28 , 000

It's share in NA :-

-E(8 (7o
Goodwill=6000

Y Carras:-

Bal Of Ros of H ( perSes) = 800000

If Pre Ag Divd Wrongly Credited
now rectified

= (72000)
( Post An share of profit28800
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-

I 1
ESC

Carlisme

my
1200000

Cars . Ras 10 , 16 , 000

M/I 300000
-

Liabilities 25,00 ,000
-

30
.
16 ,000

-

Goodwill 316000
11

Other Assets 47, 00 , 000

-

-0. 16 ,000

-8 Same as Class Ex .7
.

4 Co · has

correctly deducted the pre Diva From
Investments already

Sol) : - Alp-> Same

M/2 -> Same

> Investment = 1300000 (already
net)

() It'sshare in NA
-

es(80 %) = (720000)
preng profit = (193, 000)

Grodwit3.88000
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Ras
His Bal (SFS) = 800 ,000

# post A thor
=28800

BIs Total => 50 .
88,000

Class Ex :-9 Same as Class Ex .7 With following
=

Change
Dividend is Declared on 31315 (instead of

18)
Ya

Do 313
I I &-

Ras Ras
150000 600,000

Diva Ly 90,000

1
pre post
30000 60000

:-
Upto y8 Sm 31/3

Particulars eoRas 600,000
-> profit

c) before
150000 45000X1 Divd ,

(H)Tad
-

12

300000 300,000
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If Divd .Cy30000) (60000)
270000 240,000

-

H 80% 216000 192,000

M/2 20 % 54000 48000

2 :-

Ese (0) = 1800000

(Pre key

=(t) post Acg I

-

Inste
.
Cost = 1300000

(f pre Aeg Dird There = (24000)
80%

Net Invest.27,60,00

Htherein N (2000)

PreActo
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solidatedRes :
-

Bal . With H (SFS) = 800, 000

#) Post Ag Divd Share = 48000

(

postheshare o go t
Ex: -10 Same an Class Ex .7 With

Following Changes
:
-

a) Divd Declared by S an 313 & every
also passed (Divd. Payable is Included

in Liabilities
6) ButH Co. not passed any enty on 313

Sol) :-P

the post es
Ras 150000 450000 600000

(t) Divd - 90000
-

150000 340000

He Tadj 180,000 480000)
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=30000 560000
1) Dividend (30000) 160000)
-

300000-00000
-

H 80% 240000 240000

M/1 20%1. 60000 Gooro

Es
= 180,000

(H) Pre = 60 , 000

60000#post=
300000
-

WN-3-:- Investments = 1300000
-

It PreHcgDird = (24ood)
-

1276000

GthereinNe 120000
Dr

A
RoBal

Of Ras(2Fs) = 800000

C+postAcg Dird = 48000

#) post Ang share of = 240000

profit #088000



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 95  
 

 

 

Consolidated BI
-

Ese 1200000

Cases . Ras

- I 1088000M/I 300000

Liab · (other)H1500000 24100

Diva payable to M/118000
(och)
50

,
16, 000
-

Goodwill 3,16000
&

Other Assets
I
47,00 ,

000

#16
,
000

M /Xy8k 31/12/X1

I 11 I
Pal 30000 Do Divd GR 100000

GR100000 t 2000 Pal 82000

Pam pre-Acg .

Pam 150000
MV = 1800000 ↓ Pam 135000

Rectification
BV = 142500 Ca Compas
-

Gain = 37500
-
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culationof Revaluation Gam/Loss an DOA

Particular Aut
1/Jan BV 150000

31/Dec By 135500

17 BV 150,000 - Em Dep 142500

& 10 %

17 Mr (given)

What
#Depreciation effect :

a) Dep . actually charged by S
For post Aug period I 7500

B-BY

6) Dep - that should be charged = 9000
by H in CFS on MV

180000 X 10 % % X6/12
-

DepAdditional
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.3P
upto 17 Em 31/12

Particulars PreAg Post Acg BIS
Profit profit

GeneralResure-100000 - 100000

Pal Bal . 30000 52000 82000
--

130000 52000

(t) Divd 20000

#+Tadjust% 7000
6m .

-600
166000 36000

It Dividend (2000d -

effect
(H)

Revelation50 1
Add 80% 146, 800 27, 600

M12 20% 36,700 6
,
900
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: - ES(20 %) = 40,000

()pret = 36,

-

an on DOA = 76 ,
700

profitItposto
Lostof Control :-

Investment = 340 ,000

If pre Ag Dird .
= (16000)

80 . 1 .

Net Invest=24
,000

It Altdc share in
NAssets of Band .

-

Ese (80 ·%) = (60000)
Of profitPreHegthe
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6 ConsolidatedRa
TotalParticular

Bal. Of Add 240,000 57200297200
Casper SFS)
#) Pre Aug Divd .

- 1600016000
S

wrongly credited
to P2)

It PostyShare - 27
,600 27, 600

of profit

-68800
3
-

Es 50000,000

consolidated Ra 30880
Minority Inferent

Trade payables A 47
,
100 64 ,

500

B17, 400
-

that Term Borowing 80,000

lotal 10
.

36
,
900- =
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DPE A 390, 000 741
,

000

B 315000

(H) Frhain 37
,
500

() Additional (1 . 500)
Dep -

Goodwill 17
,
200

Inventories A 120,000 156
,400

T. Receivable B 99 ,
800

Cash & Cash

- I
Equivalent 22 ,500

total le


